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almost all the state and local taxes fall on the sources of un- 
earned income and their burden is several times larger than the 
income tax itself. His suggestion that the real estate tax be re- 
formed (reduced) overlooks the importance of local functions. 
The schools, for example, need more, not less, money. His recom- 
mendation of a system of averaging several years' incomes to 
lessen the extreme fluctuation of the tax, a system now indirectly 
applied to farmers though to a very small extent, is excellent. 

Our tax is a tax on "gains and profits" as well as on income, 
and the difficulties involved where capital value increments are to 
be taxed have been admirably discussed in the book. In this re- 
spect the author anticipated the stock dividend decision. 

The new rulings and regulations turn on fine distinctions and 
would require for their explanation or even statement here, far 
more space than is properly accorded to a review. For them the 
reader must consult the volume itself. 

The new edition contains the New York income tax law with 
full details. It is argued that this is more than a local issue be- 
cause many non-residents, corporations and others, are affected 
and because other states may be interested in similar legislation. 
But, while all that warrants a manual about the New York tax 
law, it hardly affects the man who wants only the federal and must 
therefore buy 117 pages of costly paper and print on the New 
York law or one who wants the New York law and to get it must 
buy over 1100 pages on the federal law. 

The reprinting in full of the tax forms or blanks in the appen- 
dix is an extremely useful feature. These forms when loose are 
hard to handle and keep in order and yet one needs frequently 
to refer to them. The annoying complexity of the forms neces- 
sitated unfortunately the use of very fine print in the reproduction. 

The department tries to discourage the taxpayer from seeking 
outside assistance by printing in the worksheet: "If you need as- 
sistance go to a deputy collector or to the collector's office. But 
first read instructions." We might add to that the advice to read 
Montgomery. 

Carl C. Plehn. 

University of California. 
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tailed index. The study includes the operations of the financial 
year ending in 1919. 
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